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Abstract

In this paper we develop two simple discrete-time Ramsey models augmented with migrant
workers to assess the impact of migration on per-capita domestic consumption. In one
model we assume perfect substitutability between migrants and natives while in a second
model we explore the effect of migration in the case of imperfect substitutability. We find
that migration unambiguously rises per-capita domestic consumption growth in the case of
perfect substitutability in the short as well as in the long run, while in the case of imperfect
substitutability migration increases the long-run per-capita domestic consumption only if
production is 'sufficiently’ reactive to capital changes.

Our findings are partially in contrast to similar analyses developed in continuous time (in
particular those of Hazari and Sgro (2003) and Moy and Yip (2006)).
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