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Abstract

The paper examines the effectiveness of monetary policy transmission in the post reform period of Bangladesh using
quarterly data from fiscal year 1999 to 2013. A caveat on standard VAR model is used in assessing the strength of
alternative channels of monetary policy transmission. The paper finds that, monetary policy works in the desired
direction in affecting both output and price level. Credit channel and exchange rate channel of monetary policy
transmission seem to be quite strong. Asset price channel also works, but it is less robust. Interest rate channel of
MPT works in desired direction, but it is relatively weak.
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