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Abstract 

The paper aims to examine the responsiveness of non-oil exports to monetary and fiscal policy 

actions and to ascertain if there is any significant difference in the response of non-oil exports 

to fiscal and monetary policy actions. Adopting the partial coefficient determination framework, 

the paper found that there is monetary-fiscal policy interaction effect in the short-run but the 

effect became undefined in the long-run. It was also revealed that the response of non-oil 

exports is dominated by fiscal policy actions than the response to monetary policy. Monetary 

policy influences are temporary whereas the fiscal policy effect seems permanent. In this 

regard, it will be more appropriate to place greater reliance on fiscal policy form of stabilization 

action. The adoption of monetary-fiscal policy mix is also recommended. This is because mix 

policy actions operates more quickly and expand non-oil exports within a short while. Though, 

the interaction effect is undefined in the long run, it is appropriate to stimulate non-oil export in 

the short-run.     
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