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Abstract

This paper analyses the effects of different labour market regimes on the workers choice on
effort, emphasizing the role of the Employment Protection Legislation. The different EPL
are modelled through an easy theoretical pattern, characterized by endogenous labour
productivity. In particular, it is analysed how the labour productivity is influenced by the
incentives that the different EPL give workers. The main results highlight that the recent
labour market reforms produce only a positive temporary effect on the unemployment
level, as confirmed by the empirical evidence. Finally, this paper analyses a new
contractual regime in order to see if it could offer a better solution in term of structural
employment respect to the standard regimes.
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